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Vision

The Australian Stock Horse 
Society wants the Australian 
Stock Horse to have the highest 
profile of any breed of horse in 
Australia with worldwide 
recognition.

Aims

To preserve the heritage and 
identity of  the Australian Stock 
Horse.
To promote the development and 
popularity of Australian Stock 
Horses throughout Australia and 
the world.�To maximise the 
benefits of owning a Registered 
Australian Stock Horse and being 
a Member of The Australian Stock 
Horse Society. 

Mission

To maintain the heritage and to 
promote the bloodlines and high 
performance of the Australian 
Stock Horse among equestrian 
activities and the general public.

Chairman of the Board
,ORNA�&ANNING

#HAIRMAN�S� !NNUAL� 2EPORT
)T� IS� MY� GREAT� PRIVILEGE� AND� PLEASURE� TO� BE� WRITING� THIS� REPORT� TO� THE� MEMBERS�

$URING� THE� PAST� ��� MONTHS� THIS� "OARD� HAS� FOCUSED� HEAVILY� ON� THE� FINANCIAL� ASPECT� OF� OUR�
OPERATION��0REVIOUSLY�� OUR� 3OCIETY� HAS� MADE� CONSECUTIVE� LOSSES� SINCE� ����� WHICH� HAS� BEEN�
OF� GREAT�CONCERN�TO�OUR�FUTURE�VIABILITY�

!T� THE� COMMENCEMENT� OF� THIS� TERM�� WE� WERE� AGAIN� FACED� WITH� A� BUDGETED� LOSS� 
� OF�
APPROXIMATELY��������������WHICH�WOULD�FURTHER�WEAKEN�OUR�POSITION��

(OWEVER�� )�AM�VERY�PLEASED�TO�ANNOUNCE�THAT�THIS�FOCUS�HAS�PAID�DIVIDENDS�� IN�THAT�FOR�THE�
FIRST�TIME�IN���YEARS�WE�ARE�ABLE�TO�REPORT�A�PROFIT�

4HERE� HAVE� BEEN� A� NUMBER� OF� MEASURES� IMPLEMENTED� TO� ENABLE� US� TO� ACHIEVE� THIS�
RESULT�� INCLUDING� MEMBERSHIP� AND� REGISTRATION� INCENTIVES�� STUD� BOOK� REFORM� AND� THE�
CONSOLIDATION� OF�OUR�BUSINESS�BOTH�OPERATIONALLY�AND�FINANCIALLY�

)� WOULD� LIKE� TO� SAY� A� BIG� 4HANK� 9OU� TO� ALL� THE� $IRECTORS� WHO� HAVE� CONTRIBUTED� IMMENSELY�
IN�THE� LAST� ��� MONTHS�� 4HE� $IRECTORS� ARE� ALL� VERY� PASSIONATE� AND� LOYAL� TO� THE� !USTRALIAN�
3TOCK�(ORSE�3OCIETY�AND�ITS�6ISION��!IMS�AND�THE�-ISSION�3TATEMENT�

)� WOULD� LIKE� TO� THANK� 3TEVE� 'UIHOT� FOR� HIS� TIME� AS� #%/� AND� HIS� HELP� WITH� DEVELOPING�
THE�$ISCUSSION� 0APER� WHICH� WENT� OUT� TO� ALL� "RANCHES� �� -ANAGEMENT� #OUNCILS�� AS� WELL�
AS� THE�!CTION�0LAN������TO������

/PERATIONALLY��WE�ARE�PROGRESSING�VERY�WELL�WITH�THE�PROCESS�OF�A�NUMBER�OF�MAJOR�UPGRADES�
AND�DEVELOPMENTS�TO�OUR�COMPUTER�SYSTEMS�WHICH�WILL�BE�OF�GREAT�BENEFIT�TO�OUR�MEMBERS��

7HAT�A�YEAR� IT�HAS�BEEN��$ROUGHT��FIRES��FLOODS�AND�#/6)$
����SURELY�WHEN�WE�GET�THROUGH�
THIS�PANDEMIC��WE�ARE�DUE�FOR�A�DECENT�YEAR�

%VEN�WITH�ALL�THESE�CATASTROPHIC�EVENTS�THE�MEMBERS�OF�THE�3OCIETY�HAVE�CONTINUED�TO�SUPPORT�
THEIR�PASSION�FOR�!USTRALIAN�3TOCK�(ORSES�

)�WOULD�ALSO�LIKE�TO�THANK�3UE�(AGGARTY��OUR�&INANCE�-ANAGER��
!ND�OF�COURSE��!NDREW�#OOPER�OUR�#%/�FOR�THE�KNOWLEDGE�AND�EXPERTISE�HE�HAS�SHOWN��SINCE�
JOINING�US�ON�THE��TH�*ANUARY�

4HANK� YOU� TO� OUR� WONDERFUL� STAFF� IN� (EAD� /FFICE� AND� TO� ALL� THE� VOLUNTEERS� OF� OUR�
"RANCHES�AND� -ANAGEMENT� #OUNCILS� !USTRALIA� WIDE�� FOR� ALL� YOUR� HOURS� OF� DEDICATED� SERVICE�
TO� THIS�GREAT�SOCIETY��THE�!3(3�

.EXT�YEAR������� IS�OUR���TH�!NNIVERSARY��
7HAT�AN� INCREDIBLE�MILESTONE���
7E�HAVE�SO�MANY�PLANS�IN�THE�PIPELINE��
)�HOPE�THAT�MEMBERS�WILL�GET�INVOLVED�AND�MAKE�IT�A�YEAR�TO�REMEMBER�

)� LOOK� FORWARD� TO� MEETING� MEMBERS� AT� THE� !'-� IN� 4AMWORTH�� .37� ON� THE� �ST� !UGUST��
PROVIDED�#/6)$
���ALLOWS�

"EST�WISHES�

,ORNA�&ANNING
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• The promotion and preservation of the identity of the Australian Stock Horse.

Treasurer

5 years as a director

L Cutler

Experience

J Allen

Experience

L Fanning

Experience

M Wilson

Junior Vice Chair

4 years as a director

Chairman

6 years as a director

Experience

The principal activity of the entity during the financial year was:

The entity's short-term objectives are to:

J Petrich

Experience

Experience

Director

10 years as a director

6 years as a director

• Grow the membership base and increase engagement levels
• Strengthen communication with Branches and Office Bearers
• Streamline operations by embracing the digital age

AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

DIRECTORS' REPORT

Directors

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.

J Petrich

L Cutler

L Butcher

L Fanning

The names of each person who has been a director during the year and to the date of this report are:

M Wilson

J Allen

D De Jong appointed (17/08/2019)

C Law resigned (17/08/2019)

R Watchirs resigned (23/08/2019)

B Welsh

V Mascord appointed (30/08/2019)

B Moore appointed (17/08/2019)

Your directors present this report on the entity for the financial year ended 31 March 2020.

C Young resigned (17/08/2019)

8 years currently as a director, 5 years previous

Director

• Develop overseas branches

C Young

• Breeding improvement and popularity of this breed of horse.

The entity's long-term objectives are to:

Information on Directors

Principal Activities

• Continue to promote the Australian Stock Horse breed and improve services to members.

• Enhance member services to increase the membership base

Short-term and Long-term Objectives

• Increase sports participation

To achieve its stated objectives, the entity has adopted the following strategies:

Strategies

Resigned

1
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Dated this  

The entity is incorporated under the Corporations Act 2001 and is a company limited by guarantee. If the entity is wound up, the 
constitution states that each member is required to contribute a maximum of $20 each towards meeting any outstanding 
obligations of the entity. At 31 March 2020, the total amount that members of the entity are liable to contribute if the entity is 
wound up is $127,540 (2019: $133,200).

day of

L Fanning

This directors' report is signed in accordance with a resolution of the Board of Directors.

Director

The lead auditor’s independence declaration for the year ended 31 March 2020 has been received and can be found on page 3 
of the financial report.

Auditor’s Independence Declaration

 11 

Directors' Meetings

Meetings of Directors

During the financial year, 12 meetings of directors were held. Attendances by each director were as follows:

Number eligible to attend Number attended

 3 

 12  11 

C Young  3 
J Petrich

L Cutler

L Butcher

D De Jong

L Fanning

C Law

R Watchirs

J Allen

M Wilson

B Welsh

V Mascord

B Moore
 7 

 9 

 9 

Experience 7 months as a director

V Mascord Director

Experience 7 months as a director

B Moore Director

Director

3 years as a director

Director

R Watchirs

Experience

Resigned

L Butcher

Experience 4 years as a director

B Welsh Senior Vice Chair

Experience

C Law

Experience 7 months as a director

1 year 8 months as a director

D De Jong

Resigned

3 years as a director

Experience
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(i) 

(ii) 

AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

AUDITOR’S INDEPENDENCE DECLARATION UNDER S 307C OF 
THE CORPORATIONS ACT 2001 TO THE DIRECTORS OF AUSTRALIAN STOCK HORSE SOCIETY LIMITED

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following declaration of 
independence to the directors of Australian Stock Horse Society Limited. As the lead audit partner for the audit of the financial 
report of Australian Stock Horse Society Limited for the year ended 31 March 2020, I declare that, to the best of my 
knowledge and belief, there have been no contraventions of:

the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

any applicable code of professional conduct in relation to the audit.

Name of Firm Rose & Partners

Name of Partner Paul Heaton

Date 24/06/2020

NSW 2337

Address 109 Liverpool Street

Scone

3



Note 2020 2019
$ $

Revenue 2  30,493  25,496 
Other income 2  1,956,321  2,517,161 
Employee benefits expense 3 (894,140) (959,544)
Depreciation and amortisation expense 3 (79,922) (74,034)
Motor vehicle expenses (12,039) (12,665)
Audit, legal and consultancy fees 3 (32,987) (39,401)
Membership expenses (66,787) (145,988)
Registration and transfer expenses (104,720) (136,357)
Sports and events expenses (144,006) (542,538)
Journal expenses (156,498) (201,791)
Merchandise expenses (54,405) (80,275)
Branch expenses (40,434) (61,938)
Board expenses (79,288) (67,438)
Other administration expenses (298,602) (355,209)
Current year surplus before income tax  22,986 (134,521)
Income tax expense - - 
Net current year surplus  22,986 (134,521)

Surplus attributable to members of the entity  22,986 (134,521)
Total comprehensive income attributable to members of the entity  22,986 (134,521)

The accompanying notes form part of these financial statements.

AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR 
ENDED 31 MARCH 2020
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Note 2020 2019
$ $

ASSETS
CURRENT ASSETS
Cash and cash equivalents 4  1,407,861  1,538,258 
Accounts receivable and other debtors 5  23,029  36,348 
Inventories 6  41,711  50,345 
TOTAL CURRENT ASSETS  1,472,601  1,624,951 

NON-CURRENT ASSETS
Property, plant and equipment 7  509,246  520,058 
Intangible assets 8  5,462  1,139 
TOTAL NON-CURRENT ASSETS  514,708  521,197 
TOTAL ASSETS  1,987,309  2,146,148 

LIABILITIES
CURRENT LIABILITIES
Accounts payable and other payables 9  359,158  526,395 
Lease liabilities 10  8,014 - 
Employee provisions 11  95,751  131,572 
TOTAL CURRENT LIABILITIES  462,923  657,967 

NON-CURRENT LIABILITIES
Accounts payable and other payables 9  17,455  20,777 
Lease liabilities 10  13,012 - 
Employee provisions 11  17,620  14,089 
TOTAL NON-CURRENT LIABILITIES  48,087  34,866 
TOTAL LIABILITIES  511,010  692,833 
NET ASSETS  1,476,299  1,453,315 

EQUITY
Retained surplus  1,414,427  1,391,443 
Reserves  61,872  61,872 
TOTAL EQUITY  1,476,299  1,453,315 

The accompanying notes form part of these financial statements.

AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2020
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Note

Retained
Surplus

Revaluation 
Surplus

Total

$ $ $

 1,525,962  61,872  1,587,834 

(134,521) (134,521)

(134,521) - (134,521)

 1,391,441  61,872  1,453,313 

 1,391,441  61,872  1,453,313 

 22,986  22,986 

 22,986 -  22,986 

 1,414,427  61,872  1,476,299 

Total comprehensive income for the year

Balance at 31 March 2020

For a description of each reserve, refer to Note 16.

The accompanying notes form part of these financial statements.

AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH 2020

Surplus for the year attributable to members of the 
entity

Surplus for the year attributable to members of the 
entity

Balance at 31 March 2019

Comprehensive Income

Comprehensive Income

Balance at 1 April 2019

Balance at 1 April 2018

Total comprehensive income attributable to 
owners of the entity

6



Note 2020 2019
$ $

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from members and customers  2,178,152  2,762,846 
Payments to suppliers and employees (2,271,906) (2,816,458)
Interest received  15,764  21,496 
Net cash generated from operating activities 14 (77,990) (32,116)

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment  28,254 - 
Payment for property, plant and equipment (101,687) (77,126)
Net cash used in investing activities (73,433) (77,126)

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of finance lease liabilities (5,730) - 
Increase in finance lease commitments  26,756 - 
Net cash used in financing activities  21,026 - 

Net increase in cash held (130,397) (109,242)
Cash on hand at beginning of the financial year  1,538,258  1,647,500 
Cash on hand at end of the financial year 4  1,407,861  1,538,258 

The accompanying notes form part of these financial statements.

AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2020

7



(a)

(b)

(c)

Accounting Policies

Non-reciprocal grant revenue is recognised in profit or loss when the entity obtains control of the grant and it is probable that the 
economic benefits gained from the grant will flow to the entity and the amount of the grant can be measured reliably. 

Australian Stock Horse Society Limited receives non-reciprocal contributions of assets from the government and other parties for no 
or nominal value. These assets are recognised at fair value on the date of acquisition in the statement of financial position, with a 
corresponding amount of income recognised in the statement of profit or loss and other comprehensive income.

Revenue

Donations and bequests are recognised as revenue when received. 

When grant revenue is received whereby the entity incurs an obligation to deliver economic value directly back to the contributor, 
this is considered a reciprocal transaction and the grant revenue is recognised in the statement of financial position as a liability until 
the service has been delivered to the contributor, otherwise the grant is recognised as income on receipt.

Inventories

Interest revenue is recognised using the effective interest rate method, which for floating rate financial assets is the rate inherent in 
the instrument. Dividend revenue is recognised when the right to receive a dividend has been established.

The entity shall measure inventories held for distribution at cost, adjusted when applicable for any loss of service potential.

Summary of Significant Accounting PoliciesNote 1

These general purpose financial statements have been prepared in accordance with the Corporations Act 2001 and Australian 
Accounting Standards and Interpretations of the Australian Accounting Standards Board. The company is a not-for-profit entity for 
financial reporting purposes under Australian Accounting Standards. Material accounting policies adopted in the preparation of these 
financial statements are presented below and have been consistently applied unless stated otherwise.

Basis of Preparation

The financial statements, except for the cash flow information, have been prepared on an accrual basis and are based on historical costs, 
modified, where applicable, by the measurement at fair value of selected non-current assets, financial assets and financial liabilities. The 
amounts presented in the financial statements have been rounded to the nearest dollar.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated, less, where applicable, accumulated 
depreciation and impairment losses.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is 
probable that future economic benefits associated with the item will flow to the company and the cost of the item can be measured 
reliably.  All other repairs and maintenance are recognised as expenses in profit or loss in the financial period in which they are 
incurred.  

AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020

Plant and equipment are measured on the cost basis and are therefore carried at cost less accumulated depreciation and any 
accumulated impairment losses. In the event the carrying amount of plant and equipment is greater than its estimated recoverable 
amount, the carrying amount is written down immediately to its estimated recoverable amount and impairment losses are 
recognised either in profit or loss or as a revaluation decrease if the impairment losses relate to a revalued asset. A formal 
assessment of recoverable amount is made when impairment indicators are present (refer to Note 1(g) for details of impairment).

Freehold Property

Plant and equipment that have been contributed at no cost or for nominal cost are recognised at the fair value of the asset at the 
date it is acquired.

The depreciable amount of all fixed assets, including buildings and capitalised lease assets, but excluding freehold land, is 
depreciated on a straight-line basis over the asset's useful life to the entity commencing from the time the asset is available for use. 
Leasehold improvements are depreciated over the shorter of either the unexpired period of the lease or the estimated useful lives of 
the improvements.

Depreciation

Plant and Equipment

Freehold land and buildings are shown at their cost less susequent depreciation and subsequent impairment for buildings.

If conditions are attached to the grant which must be satisfied before the entity is eligible to receive the contribution, the recognition 
of the grant as revenue will be deferred until those conditions are satisfied.

Revenue from the rendering of a service is recognised upon the delivery of the service to the customer.

All revenue is stated net of the amount of goods and services tax.

Inventories acquired at no cost or for nominal consideration are measured at the current replacement cost as at the date of 
acquisition.

8



AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020

Depreciation Rate

(d)

(e)

—
—

—
—
—

—
—
—

Any gains or losses arising on changes in fair value are recognised in profit or loss to the extent that they are not part of a 
designated hedging relationship.

initially designated as at fair value through profit or loss.

Financial assets and financial liabilities are recognised when the entity becomes a party to the contractual provisions to the 
instrument. For financial assets, this is equivalent to the date that the entity commits itself to either the purchase or sale of the asset 
(i.e. trade date accounting is adopted).

Financial instruments (except for trade receivables) are initially measured at fair value plus transaction costs, except where the 
instrument is classified "at fair value through profit or loss", in which case transaction costs are expensed to profit or loss 
immediately. Where available, quoted prices in an active market are used to determine fair value. In other circumstances, valuation 
techniques are adopted.

All other financial liabilities are subsequently measured at amortised cost using the effective interest method.

Class of Fixed Asset

Trade receivables are initially measured at the transaction price if the trade receivables do not contain significant financing 
component or if the practical expedient was applied as specified in AASB 15.63. 

Financial liabilities

A financial liability is measured at fair value through profit and loss if the financial liability is

fair value through profit and loss.

amortised cost; or

Financial liabilities are subsequently measured at:
a contingent consideration of an acquirer in a business combination to which AASB 3 applies;

held for trading; or 

Lease incentives under operating leases are recognised as a liability and amortised on a straight-line basis over the life of the lease 
term.

Financial Instruments

Classification and Subsequent Measurement

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are recognised as 
expenses on a straight-line basis over the lease term.

Buildings 3%

5-20%

Computer software

Leases

Leased assets are depreciated on a straight-line basis over their estimated useful lives where it is likely that the entity will obtain 
ownership of the asset. Lease payments are allocated between the reduction of the lease liability and the lease interest expense for 
the period.

Leases of property, plant and equipment, where substantially all the risks and benefits incidental to the ownership of the asset (but 
not the legal ownership) are transferred to the entity, are classified as finance leases.

20-40%

The depreciation rates used for each class of depreciable assets are: 

Plant and equipment

The assets’ residual values and useful lives are reviewed and adjusted, if appropriate, at the end of each reporting period.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains or losses are 
recognised as income in profit or loss in the period in which they arise. When revalued assets are sold, amounts included in the 
revaluation surplus relating to that asset are transferred to retained surplus.

Finance leases are capitalised, recognising an asset and a liability equal to the present value of the minimum lease payments, 
including any guaranteed residual values.

Initial Recognition and Measurement

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest expense in 
profit or loss over the relevant period.

The effective interest rate is the internal rate of return of the financial asset or liability. That is, it is the rate that exactly discounts the 
estimated future cash flows through the expected life of the instrument to the net carrying amount at initial recognition.  

A financial liability is held for trading if:

incurred for the purpose of repurchasing or repaying in the near term;

part of a portfolio where there is an actual pattern of short-term profit taking; or

a derivative financial instrument (except for a derivative that is in a financial guarantee contract or a derivative that is in an 
effective hedging relationship).

9



AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020

—
—
—

—
—

—
—

—

—

—

—

—

—
—

The change in fair value of the financial liability attributable to changes in the issuer's credit risk is taken to other comprehensive 
income and is not subsequently reclassified to profit or loss. Instead, it is transferred to retained earnings upon derecognition of the 
financial liability.

If taking the change in credit risk in other comprehensive income enlarges or creates an accounting mismatch, then these gains or 
losses should be taken to profit or loss rather than other comprehensive income.

By default, all other financial assets that do not meet the measurement conditions of amortised cost and fair value through other 
comprehensive income are subsequently measured at fair value through profit or loss.

At initial recognition, as long as the equity instrument is not held for trading and not a contingent consideration recognised by an 
acquirer in a business combination to which AASB 3: Business Combinations applies, the entity made an irrevocable election to 
measure any subsequent changes in fair value of the equity instruments in other comprehensive income, while the dividend revenue 
received on underlying equity instruments investment will still be recognised in profit and loss.

the business model for managing the financial assets.
A financial asset is subsequently measured at amortised cost when it meets the following conditions:

the financial asset is managed solely to collect contractual cash flows; and

the contractual terms within the financial asset give rise to cash flows that are solely payments of principal and interest on the 
principal amount outstanding on specified dates.

A financial asset is subsequently measured at fair value through other comprehensive income when it meets the following 
conditions:

Derecognition of financial assets

A financial asset is derecognised when the holder's contractual rights to its cash flows expires, or the asset is transferred in such a 
way that all the risks and rewards of ownership are substantially transferred.

All of the following criteria need to be satisfied for derecognition of financial asset:

the right to receive cash flows from the asset has expired or been transferred;

Regular way purchases and sales of financial assets are recognised and derecognised at settlement date in accordance with the 
entity's accounting policy.

Derecognition

all risk and rewards of ownership of the asset have been substantially transferred; and

it eliminates or significantly reduces a measurement or recognition inconsistency (often referred to as “accounting mismatch”) 
that would otherwise arise from measuring assets or liabilities or recognising the gains and losses on them on different bases;

it is in accordance with the documented risk management or investment strategy, and information about the groupings was 
documented appropriately, so that the performance of the financial liability that was part of a group of financial liabilities or 
financial assets can be managed and evaluated consistently on a fair value basis;

The entity initially designates a financial instrument as measured at fair value through profit or loss if: 

A financial liability cannot be reclassified.

Financial assets

Financial assets are subsequently measured at:

amortised cost;

fair value through other comprehensive income; or

fair value through profit or loss.
Measurement is on the basis of two primary criteria:

the contractual cash flow characteristics of the financial asset; and

it is a hybrid contract that contains an embedded derivative that significantly modifies the cash flows otherwise required by the 
contract.

The initial designation of the financial instruments to measure at fair value through profit or loss is a one-time option on initial 
classification and is irrevocable until the financial asset is derecognised.

Equity instruments

the contractual terms within the financial asset give rise to cash flows that are solely payments of principal and interest on the 
principal amount outstanding on specified dates;

the business model for managing the financial assets comprises both contractual cash flows collection and the selling of the 
financial asset.

Derecognition refers to the removal of a previously recognised financial asset or financial liability from the statement of financial 
position.

Derecognition of financial liabilities

A liability is derecognised when it is extinguished (i.e. when the obligation in the contract is discharged, cancelled or expires). An 
exchange of an existing financial liability for a new one with substantially modified terms, or a substantial modification to the terms of 
a financial liability is treated as an extinguishment of the existing liability and recognition of a new financial liability.

The difference between the carrying amount of the financial liability derecognised and the consideration paid and payable, including 
any non-cash assets transferred or liabilities assumed, is recognised in profit or loss.
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AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020

—

Impairment

—
—
—
—
—

—
—

—
—
—
—

—

—

—

—

—
—
—
—
—

The entity uses the following approaches to impairment, as applicable under AASB 9: Financial Instruments:

equity instruments measured at fair value through other comprehensive income.

the general approach

the simplified approach

the entity no longer controls the asset (i.e. the entity has no practical ability to make a unilateral decision to sell the asset to a 
third party).

On derecognition of a financial asset measured at amortised cost, the difference between the asset's carrying amount and the sum 
of the consideration received and receivable is recognised in profit or loss.

On derecognition of a debt instrument classified as at fair value through other comprehensive income, the cumulative gain or loss 
previously accumulated in the investment revaluation reserve is reclassified to profit or loss.

On derecognition of an investment in equity which was elected to be classified under fair value through other comprehensive 
income, the cumulative gain or loss previously accumulated in the investment revaluation reserve is not reclassified to profit or loss, 
but is transferred to retained earnings.

The entity recognises a loss allowance for expected credit losses on:

financial assets that are measured at amortised cost or fair value through other comprehensive income;

lease receivables;

contract assets (e.g. amounts due from customers under construction contracts);

loan commitments that are not measured at fair value through profit or loss; and

financial guarantee contracts that are not measured at fair value through profit or loss.

Loss allowance is not recognised for:

financial assets measured at fair value through profit or loss; or

the purchased or originated credit impaired approach; and

low credit risk operational simplification.

General approach

Under the general approach, at each reporting period, the entity assesses whether the financial instruments are credit-impaired, and 
if:

the credit risk of the financial instrument has increased significantly since initial recognition, the entity measures the loss 
allowance of the financial instruments at an amount equal to the lifetime expected credit losses; or

there is no significant increase in credit risk since initial recognition, the entity measures the loss allowance for that financial 
instrument at an amount equal to 12-month expected credit losses.

Simplified approach

Expected credit losses are the probability-weighted estimate of credit losses over the expected life of a financial instrument. A credit 
loss is the difference between all contractual cash flows that are due and all cash flows expected to be received, all discounted at 
the original effective interest rate of the financial instrument.

The simplified approach does not require tracking of changes in credit risk at every reporting period, but instead requires the 
recognition of lifetime expected credit loss at all times. This approach is applicable to:

trade receivables or contract assets that result from transactions within the scope of AASB 15: Revenue from Contracts with 
Customers and contain a significant financing component; and

lease receivables.

In measuring the expected credit loss, a provision matrix for trade receivables was used taking into consideration various data to get 
to an expected credit loss (i.e. diversity of customer base, appropriate groupings of historical loss experience, etc.).

Purchased or originated credit-impaired approach

For a financial asset that is considered credit-impaired (not on acquisition or origination), the entity measures any change in its 
lifetime expected credit loss as the difference between the asset’s gross carrying amount and the present value of estimated future 
cash flows discounted at the financial asset’s original effective interest rate. Any adjustment is recognised in profit or loss as an 
impairment gain or loss.

Evidence of credit impairment includes: 

significant financial difficulty of the issuer or borrower;

a breach of contract (e.g. default or past due event);

a lender granting to the borrower a concession, due to the borrower's financial difficulty, that the lender would not otherwise 
consider;high probability that the borrower will enter bankruptcy or other financial reorganisation; and

the disappearance of an active market for the financial asset because of financial difficulties.

Low credit risk operational simplification approach

If a financial asset is determined to have low credit risk at the initial reporting date, the entity assumes that the credit risk has not 
increased significantly since initial recognition and accordingly it can continue to recognise a loss allowance of 12-month expected 
credit loss.
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AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020

—
—
—

(f)

(g)

(h)

(i)

Impairment of Assets

Cash and cash equivalents includes cash on hand, deposits held at-call with banks, other short-term highly liquid investments with 
original maturities of three months or less, and bank overdrafts.

Where it is not possible to estimate the recoverable amount of an individual asset, the entity estimates the recoverable amount of 
the cash-generating unit to which the asset belongs.

Provision is made for employees’ long service leave and annual leave entitlements not expected to be settled wholly within 12 
months after the end of the annual reporting period in which the employees render the related service. Other long-term employee 
benefits are measured at the present value of the expected future payments to be made to employees. Expected future payments 
incorporate anticipated future wage and salary levels, durations of service and employee departures, and are discounted at rates 
determined by reference to market yields at the end of the reporting period on high quality corporate bonds that have maturity dates 
that approximate the terms of the obligations. Upon the remeasurement of obligations for other long-term employee benefits, the net 
change in the obligation is recognised in profit or loss as part of employee provisions expense.

Accounts receivable and other debtors include amounts due from members as well as amounts receivable from customers for 
goods sold in the ordinary course of business. Receivables expected to be collected within 12 months of the end of the reporting 
period are classified as current assets. All other receivables are classified as non-current assets.

Other long-term employee provisions

Provision is made for the entity’s obligation for short-term employee benefits. Short-term employee benefits are benefits (other than 
termination benefits) that are expected to be settled wholly before 12 months after the end of the annual reporting period in which 
the employees render the related service, including wages, salaries, sick leave and annual leave. Short-term employee benefits are 
measured at the (undiscounted) amounts expected to be paid when the obligation is settled.

Short-term employee provisions

the borrower has strong capacity to meet its contractual cash flow obligations in the near term;

adverse changes in economic and business conditions in the longer term may, but not necessarily will, reduce the ability of the 
borrower to fulfil its contractual cash flow obligations.

A financial asset is not considered to carry low credit risk merely due to existence of collateral, or because a borrower has a risk of 
default lower than the risk inherent in the financial assets, or lower than the credit risk of the jurisdiction in which it operates.

Cash and cash equivalents

Accounts receivable and other debtors

The entity’s obligations for long-term employee benefits are presented as non-current employee provisions in its statement of 
financial position, except where the entity does not have an unconditional right to defer settlement for at least 12 months after the 
end of the reporting period, in which case the obligations are presented as current employee provisions.

In order to make such a determination that the financial asset has low credit risk, the entity applies its internal credit risk ratings or 
other methodologies using a globally comparable definition of low credit risk.

A financial asset is considered to have low credit risk if:

there is a low risk of default by the borrower;

Recognition of expected credit losses in financial statements

At each reporting date, the entity recognises the movement in the loss allowance as an impairment gain or loss in the statement of 
profit or loss and other comprehensive income.

The carrying amount of financial assets measured at amortised cost includes the loss allowance relating to that asset.

Assets measured at fair value through other comprehensive income are recognised at fair value, with changes in fair value 
recognised in other comprehensive income. Amounts in relation to change in credit risk are transferred from other comprehensive 
income to profit or loss at every reporting period.

For financial assets that are unrecognised (e.g. loan commitments yet to be drawn, financial guarantees), a provision for loss 
allowance is created in the statement of financial position to recognise the loss allowance.

Where an impairment loss on a revalued individual asset is identified, this is recognised against the revaluation surplus in respect of 
the same class of asset to the extent that the impairment loss does not exceed the amount in the revaluation surplus for that class 
of asset.

Employee Provisions

Where the assets are not held primarily for their ability to generate net cash inflows – that is, they are specialised assets held for 
continuing use of their service capacity – the recoverable amounts are expected to be materially the same as fair value.

At the end of each reporting period, the entity reviews the carrying amounts of its tangible and intangible assets to determine 
whether there is any indication that those assets have been impaired. If such an indication exists, the recoverable amount of the 
asset, being the higher of the asset’s fair value less costs of disposal and value in use, is compared to the asset’s carrying amount. 
Any excess of the asset’s carrying amount over its recoverable amount is recognised in profit or loss.
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AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020

(j)

(k)

(l)

(m)

(n)

(o)

(p)

(q)

Accounts payable and other payables represent the liability outstanding at the end of the reporting period for goods and services 
received by the entity during the reporting period which remain unpaid. The balance is recognised as a current liability with the 
amounts normally paid within 30 days of recognition of the liability.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or financing activities, which 
are recoverable from or payable to the ATO, are presented as operating cash flows included in receipts from customers or 
payments to suppliers.

No provision for income tax has been raised as the entity is exempt from income tax under Div 50 of the Income Tax Assessment 
Act 1997 .

Software is recorded at cost. It has a finite life and is carried at cost less accumulated amortisation and any impairment losses. 
Software has an estimated useful life of between one and three years. It is assessed annually for impairment.

Initital application of AASB 2018-8: Amendments to Australian Accounting Standards – Right-of-Use Assets of Not-for-
Profit Entities

(i) Employee benefits

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not 
recoverable from the Australian Taxation Office (ATO).

Provisions are recognised when the entity has a legal or constructive obligation, as a result of past events, for which it is probable 
that an outflow of economic benefits will result and that outflow can be reliably measured. Provisions recognised represent the best 
estimate of the amounts required to settle the obligation at the end of the reporting period.

Software

Accounts receivable are initially recognised at fair value and subsequently measured at amortised cost using the effective interest 
method, less any provision for impairment. Refer to Note 1(f) for further discussion on the determination of impairment losses.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST recoverable 
from, or payable to, the ATO is included with other receivables or payables in the statement of financial position.

The directors evaluate estimates and judgements incorporated into the financial statements based on historical knowledge and best 
available current information. Estimates assume a reasonable expectation of future events and are based on current trends and 
economic data, obtained both externally and within the entity.

When the entity retrospectively applies an accounting policy, makes a retrospective restatement or reclassifies items in its financial 
statements, a third statement of financial position as at the beginning of the preceding period, in addition to the minimum 
comparative financial statements, must be disclosed.

Goods and Services Tax (GST)

Income Tax

Intangible Assets

Provisions

Comparative Figures

Accounts Payable and Other Payables

Critical Accounting Estimates and Judgements

New and Amended Accounting Policies Adopted by the Entity

Where required by Accounting Standards, comparative figures have been adjusted to conform with changes in presentation for the 
current financial year.

As at the reporting date, the directors have concluded that the impact of AASB 1058 and AASB 15 would not be material on the 
financial statements.

Initial application of AASB 1058: Income of Not-for-Profit Entities and AASB 15: Revenue from Contracts with Customers

The entity has chosen to apply AASB 16 retrospectively with cumulative effect. While the right-of-use assets for property leases will 
be measured on transition as if new rules had always been applied, all other right-of-use assets will be measured at the amount of 
the lease liability on adoption (after adjustments for any prepaid or accrued lease expenses).

Initial application of AASB 16: Leases

The entity has adopted AASB 16: Leases with a date of initital application of 1 January 2019. A core change resulting from applying 
AASB 16 is that most leases will be recognised on the balance sheet by lessees as the standard no longer differentiates between 
operating and finance leases. An asset and a financial liability are recognised in accordance to this new standard. There are 
however two exceptions allowed being short-term and low-value leases.    

For the purpose of measurement, AASB 119: Employee Benefits  defines obligations for short-term employee benefits as 
obligations expected to be settled wholly before 12 months after the end of the annual reporting period in which the employees 
render the related service. The company expects most employees will take their annual leave entitlements within 24 months of the 
reporting period in which they were earned, but this will not have a material impact on the amounts recognised in respect of 
obligations for employees’ leave entitlements.  

Key Judgements
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AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020

2020 2019
Revenue $ $
Revenue from (non-reciprocal) government grants and other grants

— Other government grants  14,729  4,000 
 14,729  4,000 

Other revenue

—
 15,764  21,496 
 15,764  21,496 

Total revenue  30,493  25,496 

Other income

—  41,784  85,579 
—  1,063,463  1,084,941 
—  654,837  740,610 
—  34,863  381,546 
—  81,568  111,127 
—  79,806  113,358 

Total other income  1,956,321  2,517,161 

 1,986,814  2,542,657 

2020 2019
$ $

a.
Employee benefits expense:

—
 894,140  959,544 

Total employee benefits expense  894,140  959,544 

Depreciation and amortisation:

—  77,690  71,562 

—  2,232  2,472 
Total depreciation and amortisation  79,922  74,034 

]

—  17,000  16,970 

—  1,764  2,079 

 18,764  19,049 

2020 2019
$ $

CURRENT
Cash at bank – unrestricted  1,407,861  1,538,258 

 1,407,861  1,538,258 
 1,407,861  1,538,258 

This standard is applicable to annual reporting periods beginning on or after 1 January 2019. The entity has performed a high-level 
impact assessment and notes that all leases are at-market. Accordingly, AASB 2018-8 does not apply and AASB 16 will apply 
instead (refer above for impacts on the adoption of AASB 16).

Expenses

Other

Journal

Membership Fees

Note 3

Audit fees:

audit services

taxation services

Cash and Cash Equivalents

Total audit remuneration

Sports and events

Surplus for the year

Plant & Equipment

Registration and Transfer Fees

Interest received on investments in government and 
fixed interest securities

Merchandise

Revenue and Other IncomeNote 2

Intangibles

contributions to defined contribution superannuation 
funds

Total revenue and other income

Note 4
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AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020

Note 2020 2019
$ $

CURRENT
Accounts receivable  2,485  24,366 

 20,544  11,982 
Total current accounts receivable and other debtors  23,029  36,348 

2020 2019
$ $

CURRENT
At cost:
Inventory  41,711  50,345 

 41,711  50,345 

2020 2019
$ $

LAND AND BUILDINGS
Freehold land at cost:
— At cost  35,000  35,000 

Total land  35,000  35,000 

Buildings at cost:
— At cost  513,820  513,817 

Less accumulated depreciation (222,771) (207,591)
Total buildings  291,049  306,226 
Total land and buildings  326,049  341,226 

PLANT AND EQUIPMENT
Plant and equipment:
At cost  547,023  525,076 
Less accumulated depreciation (431,333) (388,154)

 115,690  136,922 
Motor vehicles:
Motor Vehicles  50,794  58,510 
Less accumulated depreciation (9,439) (29,369)

 41,355  29,141 

 225,494  207,409 
(204,027) (201,146)

 21,467  6,263 

 40,015  40,015 
(35,330) (33,509)

 4,685  6,506 

Total plant and equipment  183,197  178,832 

Total property, plant and equipment  509,246  520,058 

Movements in Carrying Amounts

At cost

Note 7

Accounts Receivable and Other Debtors

Other debtors

Inventories

Movement in the carrying amounts for each class of property, plant and equipment between the beginning and the end of the current 
financial year:

(Accumulated depreciation)

(Accumulated depreciation)

Computer Software

At cost

Property, Plant and Equipment

Note 6

Note 5

Flags Pennants and Banners
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AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020

Land and 
Buildings

$

Motor 
Vehicles

$

Plant and 
Equipment

$

Computer 
Software & 

Website 
Development 

$

Flags 
Pennants & 

Banners
 $

Total
$

Balance at the beginning of the year  354,903  37,602  90,018  22,647  9,462  514,632 
Additions at cost  1,500  75,627  77,127 
Disposals - 
Depreciation expense (15,174) (8,461) (40,108) (5,000) (2,958) (71,701)
Carrying amount at the end of the year  341,229  29,141  125,537  17,647  6,504  520,058 

Balance at the beginning of the year  341,229  29,141  125,537  17,647  6,504  520,058 
Additions at cost  49,916  26,765  18,460  95,141 
Disposals (28,263) (28,263)
Depreciation expense (15,180) (9,439) (45,312) (5,938) (1,821) (77,690)
Impairment losses - 
Reversals of impairment losses - 
Carrying amount at the end of the year  326,049  41,355  106,990  30,169  4,683  509,246 

2020 2019
$ $

Trademarks - at cost  43,974  37,419 
Accumulated amortisation (38,512) (36,280)
Net carrying amount  5,462  1,139 

2020 2019
Note $ $

CURRENT
Accounts payable  48,413  110,496 
Deferred income  33,719  41,418 
Other current payables  276,676  373,474 

 350  1,007 
 359,158  526,395 

NON-CURRENT
Deferred income  17,455  20,777 

 17,455  20,777 

2020 2019
Note $ $

CURRENT
Lease liabilities  8,014 - 

 8,014 - 

NON-CURRENT
Lease liabilities  13,012 - 

 13,012 - 
TOTAL LEASE LIABILITIES 15  21,026 - 

Lease liabilities are secured by the underlying leased assets.

2020

Intangible Assets

Accounts Payable and Other PayablesNote 9

Other members Debtor

2019

Lease LiabilitiesNote 10

Note 8
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AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020

2020 2019
CURRENT $ $

 52,600  65,816 
 42,345  57,471 

 806  8,285 
 95,751  131,572 

NON-CURRENT
 17,620  14,089 
 17,620  14,089 

 113,371  145,661 

a. Key Management Personnel

2020 2019
$ $

KMP compensation: 491,915 498,790
  491,915  498,790 

b. Other Related Parties

— M. Wilson Judges Workshop (Assessor) July 2018 -  1,156 
-  1,156 

Note 11

 - The COVID-19 Pandemic and associated social distancing restrictions imposed by the Australian Government has meant that the 2020 
National Show has been cancelled.

Note 12

Provision for employee benefits: long service leave

Employee Provisions

Provision for employee benefits: long service leave
Provision for employee benefits: annual leave

Provision for employee benefits

In calculating the present value of future cash flows in respect of long service leave, the probability of long service leave being taken is 
based upon historical data. The measurement and recognition criteria for employee benefits have been discussed in Note 1(g).

Time in lieu

Transactions between related parties are on normal commercial terms and conditions no more favourable than those available to other 
persons unless otherwise stated.

Note 13 Related Party Transactions

Events After the Reporting Period

The current portion for this provision includes the total amount accrued for annual leave entitlements and the amounts accrued for long 
service leave entitlements that have vested due to employees having completed the required period of service. Based on past 
experience, the entity does not expect the full amount of annual leave or long service leave balances classified as current liabilities to be 
settled within the next 12 months. However, these amounts must be classified as current liabilities since the entity does not have an 
unconditional right to defer the settlement of these amounts in the event employees wish to use their leave entitlement.

Provision for employee benefits represents amounts accrued for annual leave, long service leave and time in lieu..

The non-current portion for this provision includes amounts accrued for long service leave entitlements that have not yet vested in relation 
to those employees who have not yet completed the required period of service. 

Other than the following, the directors are not aware of any significant events since the end of the reporting period.

The totals of remuneration paid to KMP of the entity during the year are as follows:

Other related parties include close family members of KMP and entities that are controlled or jointly controlled by those KMP 
individually or collectively with their close family members.

Any person(s) having authority and responsibility for planning, directing and controlling the activities of the entity directly or 
indirectly, including any director (whether executive or otherwise)  is considered key management personnel (KMP).
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AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020

2020 2019
$ $

Net current year surplus  22,986 (134,521)
Adjustment for:
Depreciation and amortisation expense  79,922  74,172 
(Increase)/decrease in accounts receivable and other debtors  13,319 (13,399)
Increase/(decrease) in accounts payable and other payables (170,560)  54,112 
Increase/(decrease) in employee provisions (32,291) (12,942)
(Increase)/decrease in inventories on hand  8,634  462 

(77,990) (32,116)

Financial Risk Management Policies

The principal place of business is:

Note 17 Entity Details

Scone  

The directors are responsible for monitoring and managing the entity’s compliance with its risk management strategy. The directors 
overall risk management strategy is to assist the entity in meeting its financial targets while minimising potential adverse effects on 
financial performance. Risk management policies are approved and reviewed by the directors on a regular basis. These include credit 
risk policies and future cash flow requirements.

The registered office of the entity is:

Australian Stock Horse Society Limited

Note 16 Reserves

Financial Risk ManagementNote 15

Note 14 Cash Flow Information

Revaluation Surplus

The revaluation surplus records revaluations of non-current assets.

The entity is incorporated under the Corporations Act 2001 and is a company limited by guarantee. If the entity is wound up, the 
constitution states that each member is required to contribute a maximum of $20 towards meeting any outstanding obligations of the 
entity. At 31 March 2020 the number of members was 6,377.

Note 18

NSW 2337

48 Guernsey Street

Members' Guarantee

48 Guernsey Street

Australian Stock Horse Society Limited

NSW 2337

Scone 

Reconciliation of Cash Flows from Operating Activities 
with Net Current Year Surplus
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1.

(a)

(b)

2.

give a true and fair view of the financial position of the entity as at 31 March 2020 and of its 
performance for the year ended on that date.

In the directors’ opinion there are reasonable grounds to believe that the company will be able to pay its 
debts as and when they become due and payable.

June 2020Dated this 24th

Director

day of

L Fanning

AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

DIRECTORS’ DECLARATION

In accordance with a resolution of the Directors of Australian Stock Horse Society Limited, the directors of the 
registered entity declare that, in the directors' opinion:

comply with Australian Accounting Standards applicable to the entity; and

The financial statements and notes, as set out on pages 4 to 18, satisfy the requirements of the 
Corporations Act 2001 and:
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i.

ii.

—

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so, consider 
whether the other information is materially inconsistent with the financial report or our knowledge obtained in the audit or 
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this regard.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the Directors for the Financial Report

The directors of the entity are responsible for the preparation of the financial report that gives a true and fair view in accordance 
with Australian Accounting Standards and the Corporations Act 2001 and for such internal control as the directors determine is 
necessary to enable the preparation of the financial report that gives a true and fair view and is free from material misstatement, 
whether due to fraud or error.

Information Other than the Financial Report and Auditor’s Report Thereon

Our opinion on the financial report does not cover the other information and accordingly we do not express any form of assurance 
conclusion thereon.

In preparing the financial report, the directors are responsible for assessing the entity’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors 
either intend to liquidate the entity or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for the other information. The other information comprises the information included in the entity’s 
annual report for the year ended 31 March 2020, but does not include the financial report and our auditor’s report thereon.

AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
AUSTRALIAN STOCK HORSE SOCIETY LIMITED

Opinion

Basis for Opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are further 
described in the Auditor’s Responsibilities for the Audit of the Financial Report section of our report. We are independent of the 
entity in accordance with the auditor independence requirements of the Corporations Act 2001 and the ethical requirements of the 
Accounting Professional and Ethical Standards Board’s APES 110: Code of Ethics for Professional Accountants (the Code) that 
are relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance 
with the Code.

We confirm that the independence declaration required by the Corporations Act 2001, which has been given to the directors of 
Australian Stock Horse Society Limited, would be in the same terms if given to the directors as at the time of this auditor’s report.

We have audited the financial report of Australian Stock Horse Society Limited (the entity), which comprises the statement of 
financial position as at 31 March 2020, the statement of profit or loss and other comprehensive income, statement of changes in 
equity and statement of cash flows for the year then ended and notes to the financial statements, including a summary of 
significant accounting policies and the directors' declaration.

In our opinion, the accompanying financial report of Australian Stock Horse Society Limited is in accordance with the Corporations 
Act 2001, including:

giving a true and fair view of the entity’s financial position as at 31 March 2020 and of its financial performance for the 
year then ended; and

complying with Australian Accounting Standards and the Corporations Regulations 2001.

Auditor’s Responsibilities for the Audit of the Financial Report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a 
high level of assurance, but is not a guarantee that an audit conducted in accordance with the Australian Auditing Standards will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design and 
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 
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AUSTRALIAN STOCK HORSE SOCIETY LIMITED
ACN: 001 440 437

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
AUSTRALIAN STOCK HORSE SOCIETY LIMITED

—

—

—

—

—

Auditor's name and signature:

Name of firm:

Address:

Rose & Partners

Paul Heaton

109 Liverpool Street, Scone, NSW, 2337

Dated this 24th day of June 2020

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by the directors. 

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt 
on the entity’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
draw attention in our auditor’s report to the related disclosures in the financial report or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the entity to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and whether 
the financial report represents the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant 
audit findings, including any significant deficiencies in internal control that we identify during our audit.

Obtain sufficient appropriate audit evidence regarding the financial information of the entity to express an opinion on the 
financial report. We are responsible for the direction, supervision and performance of the entity audit. We remain solely 
responsible for our audit opinion.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.
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